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Il. Understanding the Innovation Hub Tax System
2.1 Core Principles
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2.2 Definition of Eligible Intellectual Property
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2.4 Application Requirements and the "Self  -Created Ratio"
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lll. Genesis and Strategic Intent
3.1 Addressing the Intensifying Global Competition for Innovation Hubs
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3.3 Adherence to International Tax Standards and the OECD BEPS Framework
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IV. Global Landscape: An International Comparison
4.1 Prevalence and Objectives of Patent Box Regimes
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4.2 Examples of Established Patent Box Regimes
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4.3 Comparative Analysis with Japan's Innovation Hub Tax System
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V. Navigating the System: Advantages and Challenges
5.1 Potential Advantages for Businesses
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5.2 Potential Challenges and Concerns for Businesses
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VI. Voices from the Ground: Industry and Expert Perspectives
6.1 Perspectives from Business Leaders
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6.2 Insights from Tax Professionals
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6.3 Perspectives from Researchers and Academics
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VII. Strategic Alignment: Industrial Policy Significance
7.1 Contribution to Industrial Structural Transformation
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7.2 Enhancing Japan's Global Competitive Edge
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VIII. Global Implications: International Tax and Competition
8.1 Contribution to International Tax Harmonization Efforts
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8.2 Intensification of Global Tax Competition for Innovation
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8.3 Potential for Tax Avoidance
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IX. Conclusion and Strategic Recommendations
9.1 Summary of Key Findings
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9.2 Strategic Recommendations for Businesses
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9.3 Policy Recommendations for the Government
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9.4 Conclusion
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Table 1: Key Features of Innovation Box/Patent Box Regimes in Selected
Countries (Section V)

Country Name of Effective Eligible Key Duration (if
Regime Tax Rate on Intellectual Features/Ne applicable)
Eligible IP Property Xus
Income (Examples) Requiremen
(Approxima t
te)
Japan Innovation 20% Patents, Al- 30% income 7 years
Hub Tax related deduction,
System software "self-
copyrights created
ratio" based
on domestic
R&D
Netherlands Innovation 9% Patents, Nexus
Box software approach,
copyrights, R&D
certain other activities in
self- the
developed Netherlands
intangible
assets




United Patent Box 10% Patents, Developmen -
Kingdom certain t condition,
supplementa company
ry protection must have
certificates, actively
plant contributed
breeders' to the
rights creation or
development
of the
patented
invention
France Innovation 10 % Patents, - -
Box software
copyrights,
certain other
protected
innovations
Belgium Innovation Approximate Patents, Deduction of -
Income ly 5.25% supplementa up to 85% of
Deduction (after 85% ry protection net
deduction) certificates, innovation
plant income from
breeders' the taxable
rights, base
software
copyrights,
orphan drug
designations
Ireland Knowledge 6.25% Patents, - Phased out
Developmen (Historically) copyrighted in 2023
t Box software
(Phased out)

Note: Tax rates and eligible IP can be subject to change. Please refer to the latest

official information for each country.
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